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Wages and salaries

Benefits

 

New Orders for Nondefense Capital Goods 
Excluding Aircraft
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New orders for capital goods fell unexpectedly in
June.  After two months of growth, new orders for
nondefense capital goods excluding aircraft dropped by
5.2 percent last month.  Most analysts had expected that
leading indicator of business equipment spending to
increase slightly.  The decline left new orders 5.9 percent
lower than they were in June 2001.

Shipments of capital goods were down in June.
Shipments of nondefense capital goods fell by 2 percent
last month, according to preliminary estimates released by
the Commerce Department.  That decline, the largest since
last September, led many forecasters to mark down further
their estimates of the economy’s overall growth in the
second quarter.

Home buying remained strong in June.  Sales of new
single-family homes rose 0.5 percent last month and were
more than 12 percent higher than sales a year earlier.  Sales
of existing homes weakened by nearly 12 percent last
month, but that decline came off the record high level
reached earlier in the year.

New jobless claims fell in recent weeks.  Initial claims
for unemployment insurance fell by 21,000 in the week
ending July 20.  Most analysts had expected no change.
The four-week moving average of initial claims fell to
384,500, its lowest level since March of last year.  Although
jobless claims remain high, the declines in recent weeks
have encouraged hope that labor market conditions may
be firming.

Employment costs picked up slightly in the second
quarter.  The employment cost index for private industry
workers was 4.0 percent higher in June than it was a year
earlier.  Benefits rose 5.1 percent in the past 12 months,
continuing to outpace wages and salaries, which rose 3.6
percent.
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